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Section I – Statement of Purpose

The Common wealth of Pennsyl vania has estab lished the $50 million Second Stage Loan Program (SSLP)
as part of Governor Rendell’s compre hen sive economic stimulus program to fuel the growth of the
Common wealth’s businesses and increase the compet i tive ness and prosperity of Pennsyl va nia’s 
commu ni ties.  

The Second Stage Loan Program offers guaran tees for bank loans to second stage manufac turers, advanced
technology, and life sciences businesses to support growth in these vital sectors.  The SSLP is admin is tered 
through the Common wealth Financing Authority (CFA). 

Section II – Eligibility

A.  Eligible Applicants 

Commer cial lending insti tu tions – Feder ally chartered or state chartered banks, savings banks or savings
and loan associ a tions which have a satis fac tory rating from their primary regulator and which are engaged
in commer cial lending activ i ties (the "Applicant").  The insti tu tion must do business within this Common -
wealth and must be enrolled in the Second Stage Loan Program.

B.  Eligible Projects

A commer cial lending insti tu tion enrolled in the program may submit an appli ca tion for a guarantee of a
loan for primarily the working capital needs but also the asset financing needs of a life sciences, advanced
technology, or manufac turing business that has been in existence for at least two years, but no more than
seven years at the time of appli ca tion (the "Borrower"). The guarantee may in no case be used to support a
refinancing of existing debt.

1. Life Sciences Business – An enterprise involved in the fields of biotechnology, pharmaceutical
research and manufacturing, biomedical technologies, life systems technologies, nutraceuticals,
cosmeceuticals and medical devices research and development.

2. Advanced Technology Business – An enterprise focusing on developing and selling
technology-related products including, power and energy, specialized materials, engineering,
biotechnology/life sciences, robotics, information technology and communications.

3. Manufacturing Business – An enterprise engaged in giving new shapes, new qualities or new
combinations to matter by the application of skill and labor.ARCHIVED
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Section III – Enrollment and Application Process

A.  Enrollment of Lending Institutions

Commer cial lending insti tu tions that want to partic i pate in the loan guarantee program must  enroll with the 
CFA prior to the submis sion of any loan guarantee appli ca tions. To enroll in the program, a commer cial
lending insti tu tion must submit a request for enroll ment to the CFA which contains the following infor ma -
tion:

1. The name and address of the lending institution.

2. The name, title and address of the person who will serve as the point of contact for the lending
institution with regard to loan guarantee applications.

3. A Statement defining the service area of the lending institution.

4. A description of the lending activities presently engaged in by the lending institution and how the
institution proposes to use the loan guarantee program to supplement or expand those lending
activities.

5. A de scrip tion of how the com mer cial lend ing in sti tu tion is char tered and or ga nized i.e. bank, sav ings
bank, sav ings and loan as so ci a tion.

Enroll ment requests should be sent to:

The Sec ond Stage Loan Pro gram
Com mon wealth Fi nanc ing Au thor ity
Com mon wealth Key stone Build ing
400 North Street, 4th Floor
Har ris burg, PA 17120-0225

B.  Master Agreement

Upon being satis fied that all require ments have been met, the CFA may enroll the commer cial  lending
insti tu tion for the loan guarantee program. Upon accepting a commer cial lending insti tu tion for enroll ment, 
the CFA will execute a master guarantee agree ment in favor of the commer cial lending insti tu tion. At a
minimum, the master guarantee agree ment will provide for the following:

1. The procedure for the submission of a claim for payment by the commercial lending institution.  The
commercial lending institution will be required to demonstrate that it has exhausted all available
remedies against the borrower and other guarantors and that it has liquidated collateral securing the
loan before it may obtain a payment under the master guarantee agreement.

2. A requirement that the commercial lending institution refund to the CFA a percentage of any recovery
obtained by the institution after a payment has been made under the master guarantee agreement by the
CFA.

3. Periodic reporting by the commercial lending institution regarding itself and the loans for which
guarantee certificates have been issued.
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C.  Application Process

To apply for a guarantee, the appli cant must submit an appli ca tion to the CFA  that includes all of the
following infor ma tion:

1. The name and address of the borrower.

2. If the borrower is an individual or a for-profit business, the type of business the borrower conducts, the
location of the business, and the names and addresses of the principals of the borrower.  If the borrower 
is a nonprofit organization, the type of activity carried out by the borrower, and the names and
addresses of the officers of the borrower.

Principals include individuals having a 20% or greater ownership interest in the business.

3. A description of the project to be funded by the loan, including a statement of the anticipated economic 
impact to the Commonwealth and the host municipality as a result of the project, a detailed statement
of the total project cost, and the estimated number of jobs to be retained/created, if any.

4. A description of all sources of financing for the project, including terms, conditions, and collateral or
other security required for the loan which is the proposed subject of the guarantee.  A copy of the
lending institution’s commitment letter and/or term sheet must be included.

5. A copy of the borrower’s last two years of financial statements prepared or reported on by an
independent certified public accountant.

6. The amount of the loan guarantee being requested.

7. If the applicant is a lending institution that is not enrolled with the CFA, the applicant must submit all
of the information required for enrollment, as specified in section III.A. above.

8. Any other information required by the board. 

D.  Application Evaluation

The CFA shall review the appli ca tions to deter mine all of the following require ments are met:

1. That the borrower owns and operates a life science, advance technology or manufacturing business.

2. That the borrower’s business has been in existence for at least two years but no more than seven years
at the time of application.

3. That the borrower is financially responsible and has the ability to repay the loan.

4. That the use of loan proceeds by the borrower will result in jobs being created or retained within this
Commonwealth.

5. That the bor rower’s busi ness is lo cated within the com mer cial lend ing in sti tu tion’s ser vice area and
within this Com mon wealth.

6. Upon be ing sat is fied that all re quire ments have been met, the CFA may ap prove the guarantee and, if
ap proved, the CFA shall is sue a guar an tee cer tif i cate for the loan to the com mer cial lend ing in sti tu tion
stat ing the terms and amount of the guarantee.
ARCHIVED
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E.  Award and Issuance of Guarantee Certificates

Upon being satis fied that all require ments have been met, the CFA may approve the loan guarantee. 
During the first two years of the term of a loan for which a guarantee certif i cate has been issued, the
guarantee may not exceed 50% of the outstanding principal amount of the loan.  From the end of year two
through either the end of year seven or the end of the term of the loan, which ever occurs first, the guarantee 
may not exceed 25% of the outstanding principal amount of the loan.  The guarantee will termi nate at the
end of seven years.  At no time may a guarantee exceed $1,000,000 for any one loan.

If the loan is made by an enrolled lending insti tu tion, the CFA will issue a guarantee certif i cate subject to
the terms and condi tions of the master guarantee agree ment already executed in favor of the lending insti tu -
tion.

If the loan is made by a lending insti tu tion not enrolled with the CFA, the CFA will first execute a master
guarantee agree ment with the lending insti tu tion, in form and substance as described in Section III.A.
above, and then issue a guarantee certif i cate for the specific loan.  Following execu tion of the master
guarantee agree ment, the lending insti tu tion will be consid ered to be enrolled in the program for any future
guarantee appli ca tions.

Section IV – Miscellaneous Program Requirements

A.  Application Forms

Appli cants for SSLP will use the DCED Single Appli ca tion for Assis tance and supple mental form
(Appendix 1). Fifteen copies of the appli ca tion must be submitted to DCED or the appli ca tion may be
submitted online by accessing www.esa.dced.pa.us. Fifteen copies of the supple mental infor ma tion to the
appli ca tion either will need to be mailed to DCED if the appli ca tion is submitted online or, if in electronic
format, the supple mental infor ma tion can be e-mailed to ra-dcedcbf@state.pa.us. Please be sure to refer -
ence the identi fi ca tion number for the appli ca tion submitted online if you are mailing or e-mailing supple -
mental infor ma tion. 

B.   Nondiscrimination

No assis tance is awarded to an appli cant under this program unless the appli cant certi fies to the CFA that
they shall not discrim i nate against any employee or against any person seeking employ ment because of
race, color, handicap, national origin, age, or sex. All contracts between the CFA and commer cial lending
insti tu tions must contain the Common wealth’s official nondis crim i na tion clause.

C.  Project Records

The appli cant must maintain full and accurate records with respect to the project and must ensure adequate
control over the control of related parties in the project. The CFA requires access to such records, as well
as the ability to inspect all work, invoices, materials, and other relevant records at reason able times and
places. Upon request of the CFA, the appli cant must furnish all data, reports, contracts, documents, and
other infor ma tion relevant to the project.
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D.  Guideline Provisions

The Second Stage Loan Program Guide line provi sions may be modified or waived by the CFA unless
other wise required by law.

Section V – Program Inquiries

Program inqui ries should be directed to:

The Sec ond Stage Loan Pro gram
Com mon wealth Fi nance Au thor ity
Com mon wealth Key stone Build ing
400 North Street, 4th Floor
Har ris burg, PA  17120-0225
Tele phone: (717) 783-1109
E-mail: ra-dcedcbf@state.pa.us

These guide lines can also be accessed online at www.newPA.com.
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Appendix I – Supplemental Information

1. Name of Lending Institution: 

2. Lender ID #: 

3. Lender Loan #: 

4. Date Loan Doc u ments En tered Into: 

5. Date of Res er va tion Re quest (if applicable): 

6. Name & Ad dress of Borrower: 

7. Type of Busi ness the Bor rower con ducts, i.e. Man u fac tur ing, Life Sci ence, Ad vance Tech nol ogy:

8. How long the busi ness has been in ex is tence:  ________Years

9. Names and Ad dresses of Of fi cers of the Borrower: 

10. Total Loan Amount: 

11. The Amount of the Loan Guar an tee Requested: 

12. Number of jobs retained and created over the next 3 years as a result of the loan guarantee:
Retained_________  Created _________

13. Term Loan - ____Yes  ____No                      # of Months _________
Other: 

14. Purpose of the loan: 

15. Attach a copy of the lend ing in sti tu tion’s com mit ment let ter and ap pli ca ble credit un der writ ing that
sup ports the re pay ment of the loan as well as the col lat eral and other guar an tees of fered by the
borrower to sup port the loan.

If lend ing in sti tu tion is not en rolled with the CFA, the lend ing in sti tu tion must sub mit all of the in for ma -
tion re quired for en roll ment as spec i fied in Sec tion II of these Guide lines.

Des ig nated Loan Of fi cer/Par tic i pat ing Lend ing In sti tu tion

Au tho rized Sig na ture: 

Name and Ti tle: 

Date: 
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