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Section | — Statement of Purpose

The Commonwealth of Pennsylvania has established the $50 million Second Stage L oan Program (SSLP)
as part of Governor Rendell’ s comprehensive economic stimulus program to fuel the growth of the
Commonwealth’ s businesses and increase the competitiveness and prosperity of Pennsylvania' s
communities.

The Second Stage L oan Program offers guarantees for bank loans to second stage
technology, and life sciences businesses to support growth in these vital sectors.
through the Commonwealth Financing Authority (CFA).

Section Il — Eligibility

A. Eligible Applicants

Commercial lending institutions — Federally c e chartered™banks, savings banks or savings
and loan associations which have a satisfactory ir primary regulator and which are engaged
in commercia lending activities (the "Applicant™). insti must do business within this Common-

B. Eligible Projects

A commercial lending insti
loan for primarily the work ut also the asset financing needs of alife sciences, advanced
technology, or manufacturi been in existence for at least two years, but no more than

seven years at thei 3 ' orrower"). The guarantee may in no case be used to support a

plomedical technologies, life systems technol ogies, nutraceuticals,
ad medical devices research and development.



Section lll — Enrollment and Application Process

A. Enrollment of Lending Institutions

Commercial lending institutions that want to participate in the loan guarantee program must enroll with the
CFA prior to the submission of any loan guarantee applications. To enroll in the program, a commercial
lending institution must submit a request for enroliment to the CFA which contains the fe@li@wing informa-
tion:

1. The name and address of the lending institution.

2. The name, title and address of the person who will serve asthe point o
institution with regard to loan guarantee applications.

A Statement defining the service area of the lending institution.

4. A description of the lending activities presently engaged in b
institution proposes to use the loan guarantee program to supp
activities.

5. A description of how the commercial lending instit and organized i.e. bank, savings
bank, savings and loan association.

Enrollment requests should be sent to:

The Second Stage L oan Program

Commonwealth Financing Authorj
Commonwealth Keystone Building
400 North Street, 4™ Floor
Harrisburg, PA 17120-0

B. Master Agreement

Upon being satisfig e been met, the CFA may enroll the commercial lending

pon accepting a commercia lending institution for enrollment,

eborrower and other guarantors and that it has liquidated collateral securing the
obtain a payment under the master guarantee agreement.

firement that the commercial lending institution refund to the CFA a percentage of any recovery
d by the institution after a payment has been made under the master guarantee agreement by the

3. Periodic reporting by the commercial lending institution regarding itself and the loans for which
guarantee certificates have been issued.



C. Application Process

To apply for aguarantee, the applicant must submit an application to the CFA that includes all of the
following information:

1. The name and address of the borrower.

2. If the borrower is an individual or afor-profit business, the type of business the borrower conducts, the
location of the business, and the names and addresses of the principals of the borrower. If the borrower
is a nonprofit organization, the type of activity carried out by the borrower, and the nam
addresses of the officers of the borrower.

3. A description of the project to be funded by the loan, including a stat
impact to the Commonwealth and the host municipality as aresult o

other security required for the loan which is the proposed sub copy of the
lending institution’s commitment letter and/or term sheet must
5. A copy of the borrower’s last two years of financi orted on by an

independent certified public accountant.
6. The amount of the loan guarantee being r

7. If the applicant isalending institution that i
of the information required for enrollment, as

ith the CFA, the applicant must submit all
ion I11.A. above.

D. Application Evaluation
The CFA shall review the al of the following requirements are met:
science, advance technology or manufacturing business.

existence for at least two years but no more than seven years

stating the terms and amount of the guarantee.



E. Award and Issuance of Guarantee Certificates

Upon being satisfied that all requirements have been met, the CFA may approve the loan guarantee.

During the first two years of the term of aloan for which a guarantee certificate has been issued, the
guarantee may not exceed 50% of the outstanding principal amount of the loan. From the end of year two
through either the end of year seven or the end of the term of the loan, whichever occurs first, the guarantee
may not exceed 25% of the outstanding principal amount of the loan. The guarantee will terminate at the
end of seven years. At no time may a guarantee exceed $1,000,000 for any one loan.

If the loan is made by an enrolled lending institution, the CFA will issue a guarantee ce

tion.

If the loan is made by alending institution not enrolled with the CFA, the
guarantee agreement with the lending institution, in form and substance
above, and then issue a guarantee certificate for the specific loan. Fo ‘
guarantee agreement, the lending institution will be considered to be ifithe programfor any future
guarantee applications.

Section IV — Miscellaneous irements

A. Application Forms

Applicants for SSLP will useth Application for Assistance and supplemental form
(Appendix 1). Fifteen copies icati st be submitted to DCED or the application may be
ifteen copies of the supplemental information to the
ED if the application is submitted online or, if in electronic
mailed to ra-dcedcbf @state.pa.us. Please be sure to refer-
ion submitted online if you are mailing or e-mailing supple-

B.
to an applicant under this program unless the applicant certifies to the CFA that
against any employee or against any person seeking employment because of
race, ional origin, age, or sex. All contracts between the CFA and commercial lending
insti ain the Commonwealth’ s official nondiscrimination clause.
C. Project

The applicant must maintain full and accurate records with respect to the project and must ensure adequate
control over the control of related parties in the project. The CFA requires access to such records, as well
as the ability to inspect all work, invoices, materials, and other relevant records at reasonable times and
places. Upon request of the CFA, the applicant must furnish all data, reports, contracts, documents, and
other information relevant to the project.



D. Guideline Provisions

The Second Stage Loan Program Guideline provisions may be modified or waived by the CFA unless
otherwise required by law.

Section V — Program Inquiries

Program inquiries should be directed to:

The Second Stage L oan Program
Commonwealth Finance Authority
Commonwealth Keystone Building
400 North Street, 4™ Floor
Harrisburg, PA 17120-0225
Telephone: (717) 783-1109
E-mail: ra-dcedcbf @state.pa.us

These guidelines can also be accessed online at ‘RewPA .com.
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Appendix | — Supplemental Information

Name of Lending I nstitution:

Lender ID #

Lender Loan #;

Date L oan Documents Entered Into:

Date of Reservation Request (if applicable):

© o M w N P

Name & Address of Borrower:

9. Names and Addresses of Officersof the Borro

10. Total Loan Amount:

11. The Amount of the Loan

12. Number of jobsretain
Retained

next 3 yearsasaresult of theloan guarantee:
Created

13. Term Loan - # of Months
Other:
14. Purposg
15 ending institution’s commitment letter and applicable credit underwriting that

If lending insifution is not enrolled with the CFA, the lending institution must submit all of the informa-
tion required for enrollment as specified in Section |1 of these Guidelines.

Designated L oan Officer/Participating L ending Institution
Authorized Signature:

Name and Title:

Date:






