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Section I – General 

A. Introduction

Research and Development tax credits (“R&D tax credits”) are available to taxpayers incurring qualified

expenses for research and development in Pennsylvania. The Pennsylvania Department of Revenue (“DOR”)

administers the approval of applications for R&D tax credits.

Qualified businesses, including pass-through entities can apply the tax credit against the following

Pennsylvania state taxes: Capital Stock/Foreign Franchise Tax, Corporate Net Income Tax, and Personal

Income Tax. The tax credit must first be applied to the entity’s corporate tax liability, if any, for the year in

which the tax credit is awarded before it can be passed through to its partners, shareholders or members. The

tax credit can also be sold or assigned. A purchased or assigned tax credit may be applied to no more than

75 percent of the tax liability of the purchaser or assignee.

The tax credit may not be carried back and is not refundable. The amount of the tax credit passed through to

partners, shareholders and members is based on the percentage of income distribution from the entity

receiving the tax credit. The buyer shall immediately claim the credit in the taxable year in which sale or

assignment is made.

To sell or assign a Research & Development tax credit, the taxpayer selling/assigning its R&D tax credits must

file an application with the Pennsylvania Department of Community and Economic Development (“DCED”).

Inquiries concerning R&D tax credits, including how to apply for the credits, eligibility for credits, and the

status of existing credits, should be directed to DOR at (717) 705-6225 or (717) 772-3896.

Inquiries concerning the assignment of R&D tax credits should be directed to DCED, Office of Technology

and Innovation at (717) 787-4147.

B. Eligibility

1. Sellers

a. To be eligible to sell or assign R&D tax credits, the taxpayer must file state tax returns and first

apply awarded credit against tax liabilities for the tax period in which the credit was first approved

or granted.

b. The sale/assignment application may only be filed with DCED after the PA state tax returns are filed

and accepted by the Department of Revenue.

c. Credits may only be sold or assigned once and the sale or assignment cannot be reversed.

d. If a pass-through entity holding a R&D Tax Credit does not have sufficient tax liability to use the

credit, the pass through entity may elect in writing to transfer all or a portion of such credit to its

shareholders, members, or partners in portion to the share of the entity’s distributive income to

which the shareholder, member, or partner is entitled. This transferred credit is (1) in addition to any

R&D Credit to which the shareholder, member, or partner of the pass through entity is otherwise

entitled, (2) to be claimed in the taxable year in which transferred, and (3) not to be carried forward,

carried back, refunded, sold, or assigned. Additionally, a pass through entity and a shareholder,

member, or partner of a pass through entity may not claim a credit for the same qualified research

and development expense.

1 

ARCHIVED



    

   

  

   

    

    

    

    

     

    

    

Research and Development Tax Credit Assignment Program Guidelines 
05-12-2016 

2. Buyers and Assignees 

a. The buyer or assignee must claim the R&D tax credit in the taxable year in which DCED approved 

the assignment. 

b. A buyer or assignee may not apply to assign the credits again. 

c. A purchased or assigned tax credit may be applied to no more than 75 percent of the tax liability of 

the purchaser or assignee. 

C.  Program Requirements and Conditions 

1. The application must be completed in full. Omission of information in required fields on the application 

will result in the application’s delayed review period or rejection. 

2. If a business is selling R&D tax credits to more than one buyer or credits from more than one issue 

date, a separate application must be submitted to DCED. 

3. R&D tax credits may only be assigned once. Once an assignment is approved, it is final, and the seller’s 

right to claim the credit is terminated. Buyers may not resell or reassign the R&D tax credits. 

4. The date of receipt of the application will be recorded on the application by the DCED Office of 

Technology and Innovation. This date will be used to establish the official date for the assignment or 

sale of the R&D tax credits, if the application is approved.   

• If the seller and buyer agree that the tax credits being assigned or sold are to be used for a specific 

taxable calendar or fiscal year, the submission of the application should be timed so that DCED 

receives it on or before the last business day of the taxable calendar or fiscal year for which the tax 

credit will be used. 

5. The DCED and the DOR strive to complete the R&D tax credit assignment approval process within 

90 days of receipt of the assignment application by DCED’s Office of Technology and Innovation. 

However, the 90 day application approval is a targeted turn-around period and is not a guarantee that an 

assignment or sale application will be approved within that time frame. Delinquent tax filings, outstanding 

tax liabilities, and other compliance issues (i.e. submitting an incomplete application, inaccurate account 

identification numbers, etc.) will result in the application’s delayed approval or rejection. 

6. Once an application has been rejected, the DCED will contact the applicant informing them that there 

were issues in processing the application resulting in the application being rejected. The seller will need 

to resolve the issues that caused the application to be rejected prior to submitting a new sale or 

assignment application. The date of receipt of the new application will be used to establish the official 

date for the assignment or sale of the R&D tax credits, if the application is approved.  
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Section II – Application 

DCED will only process applications submitted on a copy of the official application form. Completed 

applications, including all required signatures, must be submitted to: 

       PA Department of Community & Economic Development 

Office of Technology and Innovation 

ATTN: R&D Tax Credit Transfer Program 

Commonwealth Keystone Building 

400 North Street, 4th Floor 

Harrisburg, PA 17120-022 

For specific questions on this program, contact the Office of Technology and Innovation 

in DCED at: (717) 787-4147. 
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DCED-TIO-009 (05-16) COMMONWEALTH OF PENNSYLVANIA 
DEPARTMENT OF COMMUNITY & ECONOMIC DEVELOPMENT 

TECHNOLOGY INVESTMENT OFFICE 

ATTACHMENT 1 APPLICATION TO ASSIGN 
RESEARCH & DEVELOPMENT TAX CREDITS 

Date Received 

(To be filled in by DCED) Application Number: 

Note: This date may be used to determine in which taxable (To be filled in by DCED) 
year the assigned tax credit may be claimed by the buyer. 

SECTION I: PROSPECTIVE SELLER OR ASSIGNOR 

1. PROSPECTIVE SELLER OR ASSIGNOR NAME: 

2. ADDRESS: 

3. PHONE NUMBER: 4. FAX NUMBER: 5. EMAIL ADDRESS: 

Please use the same name and address as is on record with the PA Department of Revenue 
unless that on-file information has been changed and is no longer valid. 

6. FEDERAL EMPLOYER IDENTIFICATION # OR SOCIAL SECURITY #:                   7. PA REVENUE ID: 

8. PA CORPORATE BOX #:                                                                                     9. DATE OF ISSUE OR APPROVAL OF TAX CREDITS 
TO BE TRANSFERRED OR ASSIGNED: 
(Do not use the ten digit taxpayer ID #) 

10. AMOUNT OF APPROVED R&D TAX CREDIT TO BE TRANSFERRED 
OR ASSIGNED FROM THE LISTED ISSUE OR APPROVAL DATE: 
(Only use whole numbers) $                        .00 

I verify that the seller above has filed its PA tax return for the year in which the R&D Tax Credits 
were issued and thet the seller is in full compliance with all other PA Department of Revenue requirements. 

11. SIGNATURE OF PROSPECTIVE ASSIGNOR: 

12. PRINTED NAME:                                                                                               13. PRINTED TITLE OR AFFILIATION TO THE BUSINESS: 

SECTION II: PROSPECTIVE R&D TAX CREDIT BUYER OR ASSIGNEE 

1. PROSPECTIVE R&D TAX CREDIT BUYER OR ASSIGNEE NAME: 

2. ADDRESS: 

4. CONTACT INDIVIDUAL’S NAME: (The recipient of the letter indicating the approval of the assignment) 

5. PHONE NUMBER: 6. FAX NUMBER: 7. EMAIL ADDRESS: 

Please use the same name and address as is on record with the PA Department of Revenue 
unless that on-file information has been changed and is no longer valid. 

8. FEDERAL EMPLOYER IDENTIFICATION # OR SOCIAL SECURITY #:                   9. PA REVENUE ID: 

10. PA CORPORATE BOX #:     
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DCED-TIO-009 (05-16) 

APPLICATION TO ASSIGN RESEARCH & DEVELOPMENT TAX CREDITS 

SECTION III: INFORMATION ON THE R&D TAX CREDIT ASSIGNMENT 

1. DOLLAR AMOUNT AGREED UPON TO COMPLETE THE TRANSFER OR ASSIGNMENT:
(Only use whole numbers) $ .00 

2. WERE THE SERVICES OF ANY AGENT(S) OR FACILITATOR(S) USED TO ARRANGE THIS PROSPECTIVE R&D TAX CREDIT TRANSFER?

• Yes • No

3. IF THE SERVICES OF ANY AGENT(S) OR FACILITATOR(S) WERE USED, PLEASE IDENTIFY THE AGENT(S) OR FACILITATOR(S):

4. WHAT, IF ANY, FEE OR COMMISSION WAS, OR IS BEING, PAID TO EACH AGENT(S) OR FACILITATOR(S) LISTED ABOVE?
(Only use whole numbers)

SECTION IV: DEFINITIONS 

Assignor – Business to which the R&D Tax Credits were originally issued or approved, and which is applying to assign those credits. 

Assignee – Entity or individual that is receiving the R&D Tax Credit from the Assignor and to which the R&D Tax Credit is to be assigned. 

Buyer – Same as the assignee. 

Date of Approval – The date used to determine the taxable year in which the DOR credits a buyer’s account with the approved R&D Tax Credit 
assignment. This date is established by the date that DCED receives the R&D Tax Credit Assignment application. 

DCED – The Pennsylvania Department of Community & Economic Development 

DOR – The Pennsylvania Department of Revenue. 

Facilitator – Some person, business, or organization acting to facilitate the arrangements between seller(s) and buyer(s) to complete the sale of 
R&D Tax Credits. 

Seller – Same as Assignor. 
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