pennsylvania

DEPARTMENT OF COMMUNITY
& ECONOMIC DEVELOPMENT

NEIGHBORHOOD ASSISTANCE PROGRAM (NAP)
SMART INVESTMENTS. HAPPY COMMUNITIES.

The Neighborhood Assistance
Program (NAP) has served as a
resource for nonprofits,
businesses and neighborhoods
for more than 30 years. NAP
includes five subparts: regular
NAP, SPP (Special Priorities
Program), NPP (Neighborhood
Partnership Program), CFP
(Charitable Food Program), and
EZP (Enterprise Zone Program).

The goals of the Neighborhood
Assistance Program (NAP) are
to promote community
participation and collaborations
among nonprofits, businesses
and residents while producing
outcomes which assist a
distressed area or the low-income
population in a neighborhood.
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NAP TAX CREDITS

Tax credit programs are an attractive resource for organizations and businesses
looking to perform community-based improvement programs.

For each fiscal year between 2012-13 and 2018-19, the Neighborhood Assistance
Program awarded $18 million in tax credits to support projects across the state. Due
to high demand for NAP tax credits, the program increased available tax credits to
$36 million in the 2019-20 fiscal year.

NAP IMPACT

Today’s economic challenges make it difficult for neighborhoods to achieve and
maintain positive environments. Crime, limited access to education, and job training,
economic stagnation, poverty, and hunger, among others, are some of the challenges
Pennsylvania’s neighborhoods face. NAP promotes a shared belief that healthy,
thriving neighborhoods are a cornerstone of Pennsylvania’s success by:

g( Offering generous tax credits to businesses in exchange for financial
contributions to nonprofit, community-based organizations working in
low-income and distressed neighborhoods.

Q( Lowering the costs to businesses when they make contributions or invest in
expansion for job creation and neighborhood stabilization and revitalization,
especially in the designated enterprise zones.

Q( Providing a mechanism for blighted neighborhoods to be revived.

ﬁ( Continually linking businesses to community organizations, which is
mutually beneficial.
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NEIGHBORHOOD ASSISTANCE PROGRAM (NAP)

SMART INVESTMENTS. HAPPY COMMUNITIES.

PROGRAM

NAP - Neighborhood
Assistance Program

DESCRIPTION

Assists nonprofit and neighborhood
organizations who solicit collaboration
and contributions from businesses to
support projects that address
neighborhood and community problems.
Encourages businesses to donate capital
that can be used to provide eligible
services to low-income persons or
distressed neighborhoods.

A project must serve low-income persons
or residents of economically distressed
neighborhoods. Projects must fall under
one of the following categories: affordable
housing, community economic
development, community services, crime
prevention education, job training, or
neighborhood assistance or conservation.

TAX CREDITS

Tax credits at 55% on
business contribution.

EZP - Enterprise Tax
Credit Program

An incentive program that provides tax
credits to businesses or industries
(includes insurance companies, banks,
saving and loans, etc.) investing in or
making physical improvements to
properties located within designated
enterprise zones.

Real property improvements such
as rehabilitation, expansion, or
physical improvements to buildings
on land located within designated
enterprise zones.

Tax credits 25% of
amount invested; up to
$500,000 total tax
credits per project.

CFP - Charitable
Food Program

Assists food banks, pantries, emergency
food providers (i.e. soup kitchens) that
provides food to a target population in a
distressed area.

Target areas of high incidence of food
insecurity as defined by the US
Department of Agriculture Food and
Nutrition Service. Donations may be cash
contributions or in-kind food donations.

Tax credits at 55% on
business contribution.

NPP - Neighborhood
Partnership Program

Corporate tax liability credit for
businesses that sponsor a neighborhood
organization to develop and implement a
neighborhood revitalization plan by
contributing at minimum $50,000 per
year for five or more years. Fosters
collaboration among corporations,
community-based organizations, and the
commonwealth to revitalize targeted
distressed community to enhance the
quality of life of its residents and produce
comprehensive, sustainable results.

Project minimum is $100,000 and must
serve clients who are low-income and
residents of economically distressed
neighborhoods specified by a Strategic
Plan. Projects fall under one of the
following categories: affordable housing,
community services, education,
community economic development, job
training, crime prevention, and
neighborhood assistance or conservation.
Projects are designed to improve access
to job and economic opportunities,
quality education, affordable housing,
quality-of-life amenities, and other key
factors in building healthy communities.

Businesses must
contribute at least
$50,000 annually for a
minimum of five years
and are eligible for a
75% tax credit per
year. For partnerships
in excess of five years
business contributions
are eligible for an

80% tax credit a year,
up to a maximum of
$500,000 per year.

SPP - Special Program
Priorities

Projects in this category must
demonstrate a significant impact on
specific needs in a distressed Area(s) and
are based on collaborations, partnerships
and goals.

SPP Projects must support specific
priorities of community economic
development: disaster or economic
recovery, integrating weatherization
and housing rehab, mortgage foreclosure
prevention, blight elimination, diversity
issues, rural issues, affordable housing
& supportive services for vulnerable
and at-risk populations or veteran's
initiatives, or integrated health and
housing initiatives.

Total tax credits for
business contributions
is 75% per fiscal year.
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