FILM9 (10-15) COMMONWEALTH OF PENNSYLVANIA
i PENNSYLVANIA FILM OFFICE

FILM TAX CREDIT APPENDIX G
QUALIFYING AND NON-QUALIFYING EXPENDITURES

The chart below is intended as a helpful guide, and not an exact list of what are considered Qualified Expenditures. Qualified
Expenditures are for pre-production, production and post-production - not for development, marketing, publicity or distribution.
The following list assumes where “yes” is designated that the service is performed or property is used in the state of Pennsylvania.

Coding Category Allowable Comments

They can be counted as eligible expenses ONLY if they are PA expenses, and therefore help the
production to make their 60% spend test and then receive the 25% credit on them too, however, if they are
NOT PA expenses, they are eliminated entirely from the equation (so they don't prevent company from
making 60% spend).

101-00 STORY & RIGHTS

Story Rights Option,

Story Rights Purchase, If rights are purchased from a Pennsylvania resident or an entity subject to taxation in this Commonwealth

101-02 Agents and Attorneys YES and the transaction is subject to taxation.
Fees
103-00 WRITING
103-02 Writers YES If working in Pennsylvania and subject to Pennsylvania tax.
103-04 Story Editor YES If working in Pennsylvania and subject to Pennsylvania tax.
103-06 Research YES :)f éfslﬁ:}egueb?g;ntsoe; )e:;o;ci)r;c;r:ﬁ?siré Eswsz\lx:;i; .and paid to a Pennsylvania based vendor, company, or
103-08 Secretaries YES If working in Pennsylvania and subject to Pennsylvania tax.
103-10 Script Printing YES ggr?]rrf:gr;:a?ty;].a Pennsylvania based vendor, company, or person subject to taxation in this
103-12 Materials & Supplies YES Icf:é);r;t;isvssaflzﬁ.m a Pennsylvania based vendor, company, or person subject to taxation in this
103-99 Fringes YES
105-00 PRODUCER & STAFF
105-02 Executive Producer YES If working in Pennsylvania and subject to Pennsylvania tax.
105-04 Line Producer YES If working in Pennsylvania and subject to Pennsylvania tax.
105-06 Producers YES If working in Pennsylvania and subject to Pennsylvania tax.
105-08 Associate Producers YES If working in Pennsylvania and subject to Pennsylvania tax.
105-10 Secretaries YES If working in Pennsylvania and subject to Pennsylvania tax.
105-12 Assistants YES If working in Pennsylvania and subject to Pennsylvania tax.

If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this

105-14 Purchases and supplies | YES Commonwealth.

105-16 Wrap Party YES If related expenses are incurred in Pennsylvania.
105-18 Entertainment YES If related expenses are incurred in Pennsylvania.
105-99 Fringes YES

107-00 DIRECTOR & STAFF

107-02 Director YES If working in Pennsylvania and subject to Pennsylvania tax.
107-04 Dialogue Coach YES If working in Pennsylvania and subject to Pennsylvania tax.
107-06 Secretaries YES If working in Pennsylvania and subject to Pennsylvania tax.

107-08 Choreographers YES If working in Pennsylvania and subject to Pennsylvania tax.
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107-10 Assistants YES If working in Pennsylvania and subject to Pennsylvania tax.

107-12 Towncar Allowance YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

107-14 Purchases and Supplies | YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.

107-16 ggrenc;z::;ssmtant YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.

107/18 Director Office Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.

107-20 Entertainment Allowance | YES If related expenses are incurred in Pennsylvania.

107-99 Fringes YES

109-00 TALENT

109-02 Principal Cast YES If working in Pennsylvania and subject to Pennsylvania tax.

109-04 Supporting Cast YES If working in Pennsylvania and subject to Pennsylvania tax.

109-06 Day Player YES If working in Pennsylvania and subject to Pennsylvania tax.

109-08 Weekly Player YES If working in Pennsylvania and subject to Pennsylvania tax.

109-10 Talent Staff YES If working in Pennsylvania and subject to Pennsylvania tax.

109-12 Talent Expenses YES If related expenses are |nc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

109-14 Stunt Coordinator YES If working in Pennsylvania and subject to Pennsylvania tax.

109-16 Stunts YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

109-18 Looping and Expenses YES If related expenses are incurred in Pennsylvania.

109-20 Casting Director YES If working in Pennsylvania and subject to Pennsylvania tax.

109-22 Casting Assistants YES If working in Pennsylvania and subject to Pennsylvania tax.

109-24 Casting Office Expenses | YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

109-99 Fringes YES

111-00 TRAVEL & LIVING

Above & Below the Line

111-02 Travel YES

111-04 Living/Allowance YES If related expenses are incurred in Pennsylvania.

112-00 FRINGE BENEFITS

Pension Plan & Health

112-02 and Welfare YES

112-04 Employer Taxes YES

112-06 Local Hire Fringes YES

112-08 Payroll Handling YES
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Coding

Category

Allowable

Comments

113-00 PRODUCTION STAFF
113-02 Production Manager YES If working in Pennsylvania and subject to Pennsylvania tax.
113-04 Production Supervisor YES If working in Pennsylvania and subject to Pennsylvania tax.
113-06 First Assistant Director YES If working in Pennsylvania and subject to Pennsylvania tax.
113-08 Second AD's and Trainees | YES If working in Pennsylvania and subject to Pennsylvania tax.
113-10 Script Supervisor YES If working in Pennsylvania and subject to Pennsylvania tax.
113-12 Location Manager YES If working in Pennsylvania and subject to Pennsylvania tax.
113-14 Asst Location Managers YES If working in Pennsylvania and subject to Pennsylvania tax.
& Scouts
113-16 Tech Advisors YES If working in Pennsylvania and subject to Pennsylvania tax.
113-18 Production Coordinators | YES If working in Pennsylvania and subject to Pennsylvania tax.
113-20 Asst P_roduction YES If working in Pennsylvania and subject to Pennsylvania tax.
Coordinators
113-22 Production Secretaries YES If working in Pennsylvania and subject to Pennsylvania tax.
113-24 Production Accountants | YES If working in Pennsylvania and subject to Pennsylvania tax.
113-26 Assistant Accountants YES If working in Pennsylvania and subject to Pennsylvania tax.
113-28 Payroll YES I; ;fslzaeguiﬁggtni)e; )a(:teici)r;cil:]r:a?sig Eri::ryl/\ll\\llsgliti .and paid to a Pennsylvania based vendor, company, or
113-30 Construction Estimator YES If working in Pennsylvania and subject to Pennsylvania tax.
113-32 Post Accounting YES g ;f;i;egui?g;ntsoe; )a(x:i(i)rr\]cil:]r;re;?sig ESI::X\IA\,’:;:; .and paid to a Pennsylvania based vendor, company, or
113-34 Production Assistants YES If working in Pennsylvania and subject to Pennsylvania tax.
113-36 Pre-Production YES If related expenses are ingurret_j in Pennsylvania and paid to a Pennsylvania based vendor, company, or
Breakdown person subject to taxation in this Commonwealth.
113-38 Board & Budget YES gerf;i:]eguiﬁzgntie;i;ci)r:]cil;r;ﬁ?sig(l)?rir:os:x:;i;énd paid to a Pennsylvania based vendor, company, or
113-40 Script Timing YES If working in Pennsylvania and subject to Pennsylvania tax.
113-42 POC and Assistants YES If working in Pennsylvania and subject to Pennsylvania tax.
113-99 Fringes YES
115-00 EXTRA TALENT
115-02 Stand ins YES If working in Pennsylvania and subject to Pennsylvania tax.
115-04 Casting Commission YES If working in Pennsylvania and subject to Pennsylvania tax.
115-06 Extras-Studio YES If working in Pennsylvania and subject to Pennsylvania tax.
115-08 Non Union YES If working in Pennsylvania and subject to Pennsylvania tax.
115-10 Extras-Location YES If working in Pennsylvania and subject to Pennsylvania tax.
115-12 Non Union - YES If working in Pennsylvania and subject to Pennsylvania tax.
115-14 Sideline Musicians YES If working in Pennsylvania and subject to Pennsylvania tax.
115-16 Fittings YES g ;’fsl(a);egueb?gstn;)e; )a(;t;(i)r:]cit:]r:ﬁ?sig Erir:jx\ll\\/,:;it?\ .and paid to a Pennsylvania based vendor, company, or
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115-18 Wardrobe YES I; erfsl(a;;egueb?gcetntsoe; i;etei(i)r:]c;r:ﬁ?sig Esr;:losx\ll\\l/:;iti .and paid to a Pennsylvania based vendor, company, or

115-20 Atmosphere Cars YES ger;ls;eguet)?scetnts()e;)a(;z(i)r;c;r;ﬁ?sigggmsxxsgli;énd paid to a Pennsylvania based vendor, company, or

115-22 Cgsting Svc Fee and YES If related expenses are inc_urre(_i in Pennsylvania and paid to a Pennsylvania based vendor, company, or
Fringes person subject to taxation in this Commonwealth.

115-24 Polaroid YES gerfslsaeguetjﬁgcetnts()e;i;(i)r:]cil:]r;ﬁ?sig;?]rr?osx\ll‘\llsglﬁénd paid to a Pennsylvania based vendor, company, or

115-26 Telephone/Office YES gerfslzaeguet)?gstntsoe;)a(;z(i)r;c;r;ﬁ(iisig(l:n(:r;losx\ll\\llggliti.and paid to a Pennsylvania based vendor, company, or

115-99 Fringes YES

117-00 CAMERA

117-02 Director of Photography | YES If working in Pennsylvania and subject to Pennsylvania tax.

117-04 Operator YES If working in Pennsylvania and subject to Pennsylvania tax.

117-06 g;setrac]tirrr;eramen & YES If working in Pennsylvania and subject to Pennsylvania tax.

117-08 Stead icam Operator YES If working in Pennsylvania and subject to Pennsylvania tax.

117-10 Still Photographer YES If working in Pennsylvania and subject to Pennsylvania tax.

117-12 Loader YES If working in Pennsylvania and subject to Pennsylvania tax.

117-14 Loss and Damage YES geriit]eguetjﬁgitntsc)e;i;(i)r:]cil:]r;ﬁ?siggzx::\l/‘\::;i;énd paid to a Pennsylvania based vendor, company, or

117-16 Purchases & Supplies YES Icf:g:qr;r;is;safl:a.m a Pennsylvania based vendor, company, or person subject to taxation in this

117-18 Camera Rentals YES If purchased from or through a Pennsylvania resident or entity subject to taxation in this Commonwealth.

117-20 Box & Still Camera Rentals | YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.

117-99 Fringes YES

119-00 ART DEPARTMENT

119-02 Production Designer YES If working in Pennsylvania and subject to Pennsylvania tax.

119-04 Art Director and Assistants | YES If working in Pennsylvania and subject to Pennsylvania tax.

119-06 Set Designers YES If working in Pennsylvania and subject to Pennsylvania tax.

119-08 lllustrators YES If working in Pennsylvania and subject to Pennsylvania tax.

119-10 PA Hire YES If working in Pennsylvania and subject to Pennsylvania tax.

119-12 Storyboard Artist YES If working in Pennsylvania and subject to Pennsylvania tax.

119-14 Prod. Assistants YES If working in Pennsylvania and subject to Pennsylvania tax.

119-16 Blue Printing YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.

119-18 Stock Units / Backings YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.

119-20 Purchases & Supplies YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.

119-22 Processing YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.

119-24 Research Materials YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.

119-26 Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
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119-28 Equipment YES If purchased/rented from a Pennsylvania based vendor, company, or person subject to taxation in this
Commonwealth.
119-30 Car and Box Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
119-99 Fringes YES
121-00 SET CONSTRUCTION
121-02 Construction Coordinators | YES If working in Pennsylvania and subject to Pennsylvania tax.
121-04 Construction Foremen YES If working in Pennsylvania and subject to Pennsylvania tax.
121-06 f;i%? Set Construction YES If working in Pennsylvania and subject to Pennsylvania tax.
121-08 Location Set YES If working in Pennsylvania and subject to Pennsylvania tax
Construction Labor 9 4 ! Y ’
Stage Set Construction If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
121-10 . YES
Materials Purchase Commonwealth.
Location Set Construction If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
121-12 : YES
Materials Purchase Commonwealth.
121-14 Stage Set Striking Labor | YES If working in Pennsylvania and subject to Pennsylvania tax.
Stage Set Striking . . . . L
121-16 Materials Purchase and | YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
Rentals
121-18 Location Set YES If working in Pennsylvania and subject to Pennsylvania tax
Striking Labor 9 4 ! 4 :
Location Set Striking If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
121-20 ) YES
Materials Purchase Commonwealth.
121-22 Set Restoration YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
121-24 Fold and Hold Sets YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
121-26 Greens Purchase YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
121-28 Backings Rental/Purchase | YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
121-30 Trash Removal YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
121-32 Scissor Lifts/Forklifts YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
121-34 Car and Box Rental YES If rented from or through a Pennsylvania resident or an entity subject to taxation in the Commonwealth.
Construction If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
121-36 YES ) S
Expendables person subject to taxation in this Commonwealth.
121-99 Fringes YES
123-00 SPECIAL EFFECTS
123-02 SFX Coordinator YES If working in Pennsylvania and subject to Pennsylvania tax.
123-04 SFX Assistants YES If working in Pennsylvania and subject to Pennsylvania tax.
123-06 Rig and Strike YES If working in Pennsylvania and subject to Pennsylvania tax.
123-08 Loss and Damage YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
Manufacturing Labor & If working in Pennsylvania and subject to Pennsylvania tax/if purchased from a Pennsylvania vendor,
123-10 ) YES ) N
Materials company, or person subject to taxation in this Commonwealth.
123-12 Purchases YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this
Commonwealth.
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123-14 Equipment Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
123-16 Box Rental YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
123-99 Fringes YES

125-00 SET OPERATIONS

125-02 Key Grip YES If working in Pennsylvania and subject to Pennsylvania tax.

125-04 Grips -- all YES If working in Pennsylvania and subject to Pennsylvania tax.

125-06 Craft Service Persons YES If working in Pennsylvania and subject to Pennsylvania tax.

125-08 Greens Person- Company | YES If working in Pennsylvania and subject to Pennsylvania tax.

125-10 Stand By Carpenters YES If working in Pennsylvania and subject to Pennsylvania tax.

125-12 Stand By Painters YES If working in Pennsylvania and subject to Pennsylvania tax.

125-14 Loss and Damage YES :)ferorsslﬁaegui?ggtn;e;i;%é?]c;r:ﬁ?sigsneq?jzx:;i;and paid to a Pennsylvania based vendor, company, or
125-16 Set Watch/Fireman YES If working in Pennsylvania and subject to Pennsylvania tax.

125-18 First Aid & Expenses YES :)fenrsslﬁaeguez)j(ggtntsoe;i;ci)r:]cit:]r:ﬁ?sirésneqwjr)]/\ll::;i;and paid to a Pennsylvania based vendor, company, or
125-20 Medics YES :)fer;eslﬁt]ecsiui?ggtntsoe;i;%ci)r:]cil;rﬁ?sigggwjzx:;i;and paid to a Pennsylvania based vendor, company, or
125-22 Other Crafts YES I; erfsliaeguet;g;ntsoe; i;é?;:ﬁz?sig :)Dr?]r:::x:;it?] .and paid to a Pennsylvania based vendor, company, or
125.24 Heating/Air Conditioning | YES I;er:asliaecsiuz);ggtntie;)a(;%ér;c;r:ﬁfsiggg:gz\l}\\ll:;itiénd paid to a Pennsylvania based vendor, company, or
125-26 Purchases YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
125-28 Grip Expendables YES Igerfzsli‘;ecsiui);gstntsoe;i:tzici)r:]c;r;ﬁ(iisiggz:qn::\lz:;itah?nd paid to a Pennsylvania based vendor, company, or
125-30 Lumber YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
125-32 Craft Service Purchases | YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
125-34 Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
125-36 Grip Package YES gg;r;r;e;‘i;a:;:tehr?ted from or through a Pennsylvania resident or an entity subject to taxation in this
125-38 Truck Package YES I(f:grl:]r;r:)?]s“zi;:tehﬁted from or through a Pennsylvania resident or an entity subject to taxation in this
125-40 Additional Equipment YES Icf:g:qrrcrzlr;svss;:tehhted from or through a Pennsylvania resident or an entity subject to taxation in this
125-42 Helicopter Rental YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
125-44 Box Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
125-99 Fringes YES

127-00 ELECTRICAL

127-02 Chief Lighting Technician | YES If working in Pennsylvania and subject to Pennsylvania tax.

127-04 _I_rfcr::;gi:::istant and YES If working in Pennsylvania and subject to Pennsylvania tax.

127-06 Rig and Strike YES If working in Pennsylvania and subject to Pennsylvania tax.

127-08 Generator Operator YES If working in Pennsylvania and subject to Pennsylvania tax.

127-10 Generator Assistants YES If working in Pennsylvania and subject to Pennsylvania tax.
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127-12 Special Equipment YES If working in Pennsylvania and subject to Pennsylvania tax.
Operator
127-14 Electric Hookup YES If related expenses are |ncprreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
127-16 Current YES If related expenses are |nc_urre(_i in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
127-18 Loss and Damage YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
Purchases-- If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this
127-20 YES
Expendables, Gels, Etc. Commonwealth.
127-22 Globes and Carbons YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
127-24 Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
127-26 Electric Package YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
197-28 Stage Package YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
127-30 Rigging Package YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
197-32 Add'l Equipment YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
127-34 Specialty Lighting YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
127-36 Generator Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
127-38 Box Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
127-99 Fringes YES
129-00 SET DRESSING
129-02 Set Decorator YES If working in Pennsylvania and subject to Pennsylvania tax.
129-04 Leadman/Buyer YES If working in Pennsylvania and subject to Pennsylvania tax.
129-05 Kit Rental YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
129-06 Set Dressing Labor YES If working in Pennsylvania and subject to Pennsylvania tax.
129-08 Drapery/Carpet YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
129-10 Loss, Damage YES If related expenses are mcyrre(_i in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
129-12 Manufacturing/Materials | YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
129-14 I?/Izttg'irglss s Purchase & YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
129-16 Fixtures YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
129-18 Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
129-20 Rentals - All Sets YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
129-22 Car and Box Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
129-24 Research YES If related expenses are |nc_urre(_1 in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
129-26 Film Processing YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
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129-28 Expendables YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
129-99 Fringes YES
129-100 Cleaning YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
131-00 ACTION PROPS
131-02 Prop Master YES If working in Pennsylvania and subject to Pennsylvania tax.
131-04 é:zl)srtant Prop Master & YES If working in Pennsylvania and subject to Pennsylvania tax.
131-05 Kit Rental YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
131-06 Loss and Damage YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
Manufacturing If working in Pennsylvania and subject to Pennsylvania tax/If purchased from a Pennsylvania vendor,
131-08 h YES ) S
Labor/Materials company, or person subject to taxation in this Commonwealth.
131-10 Purchases & Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
131-12 Car and Box Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
131-15 Film Processing YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
131-16 Research YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
131-18 Expendables YES If related expenses are |nc_urre<_j in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
131-99 Fringes YES
PICTURE
133-00 VEHICLES/ANIMALS
133-02 Picture Car Coordinator | YES If working in Pennsylvania and subject to Pennsylvania tax.
133-04 Picture Car Drivers YES If working in Pennsylvania and subject to Pennsylvania tax.
133-06 Picture Car Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
133-08 Picture Car Expense YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
133-10 Marine Expense YES If related expenses are |ngurre<;i in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
Aircraft/Helicopter If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
133-12 YES ) L
Expense person subject to taxation in this Commonwealth.
Pic Vehicle If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
133-14 . YES ) S
Manufacturing person subject to taxation in this Commonwealth.
133-16 Mechanic YES If working in Pennsylvania and subject to Pennsylvania tax.
133-18 Animals YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
133-20 Loss & Damage YES If related expenses are |nc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
133-22 Wranglers, Handlers YES If working in Pennsylvania and subject to Pennsylvania tax.
133-24 Feeding and Stabling YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
133-99 Fringes YES
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SPECIAL
135-00 | plOTOGRAPHY
135-02 Process Operating YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
135-04 Blue Screen YES Commonwealth.
135-06 Matte Shots Contract YES If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
135-08 Matte Crew Expenses YES If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
P person subject to taxation in this Commonwealth.
135-10 Animation YES If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
. If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
135-12 Miniature Contact YES person subject to taxation in this Commonwealth.
. If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
135-14 Miniature Expenses YES person subject to taxation in this Commonwealth.
. If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
135-16 Computer Graphics YES person subject to taxation in this Commonwealth.
135-18 Equipment Rental YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
135-99 Fringes YES
139-00 WARDROBE
139-02 Costume Designer YES If working in Pennsylvania and subject to Pennsylvania tax.
139-04 Designer Staff YES If working in Pennsylvania and subject to Pennsylvania tax.
139-06 Wardrobe Labor YES If working in Pennsylvania and subject to Pennsylvania tax.
139-08 Costumers & Assts. YES If working in Pennsylvania and subject to Pennsylvania tax.
139-10 Cleaning and Dying YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
139-11 Kit Rental YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
139-12 Loss and Damage YES If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
9 person subject to taxation in this Commonwealth.
) . . If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
139-14 Alterations & Repairs YES person subject to taxation in this Commonwealth.
139-16 Allowance YES If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
139-18 Purchases & Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
139-20 Car and Box Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
139-22 Research YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
139-24 Expendables YES person subject to taxation in this Commonwealth.
139-26 Washing Machine & YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Dryer Commonwealth.
139-28 Shob Set U YES If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
P P person subject to taxation in this Commonwealth.
. If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
139-30 Polaroid YES person subject to taxation in this Commonwealth.
139-99 Fringes YES
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141-00 m:lﬁ%l:égsme

141-02 Makeup Artist YES If working in Pennsylvania and subject to Pennsylvania tax.

141-04 Key Makeup YES If working in Pennsylvania and subject to Pennsylvania tax.

141-06 Additional Makeup YES If working in Pennsylvania and subject to Pennsylvania tax.

141-08 Additional Hairstylists YES If working in Pennsylvania and subject to Pennsylvania tax.

141-10 '\Sﬂissllijeps& Hairdressing YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
141-12 Chair Rental YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
141-14 Wigs Purchase/Rentals | YES gg;r;t;svss;:tehﬁted from a Pennsylvania based vendor, company, or person subject to taxation in this
141-16 Appliances YES ggrt:]r;r;?]s“?:;:tehrfted from a Pennsylvania based vendor, company, or person subject to taxation in this
141-18 Box Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
141-99 Fringes YES

143-00 PRODUCTION SOUND

143-02 Mixer YES If working in Pennsylvania and subject to Pennsylvania tax.

143-04 Boom Operator YES If working in Pennsylvania and subject to Pennsylvania tax.

143-06 Additional Labor Sound | YES If working in Pennsylvania and subject to Pennsylvania tax.

143-08 Loss and Damage YES g;;e;ﬁ;eguef))j(ggtntsoe;i;%ci)r:]cil;rﬁ?sigsneq?j:\ll::;i;and paid to a Pennsylvania based vendor, company, or
143-10 Purchases YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
143-12 Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
143-14 Sound Package YES gg;r;t;iﬁ:;rl'tehhted from or through a Pennsylvania resident or an entity subject to taxation in this
143-16 Add'l Equipment YES gg;r;t;isvsSQEtehthed from or through a Pennsylvania resident or an entity subject to taxation in this
143-18 Walkie Talkies YES gg;r;zisis;ztehhted from or through a Pennsylvania resident or an entity subject to taxation in this
143-20 Beepers YES ggrt:]r;r;?]sig;:tehﬁted from or through a Pennsylvania resident or an entity subject to taxation in this
143-22 Box Rental YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
143-99 Fringes YES

145-00 LOCATIONS

145-02 Site Fees and Rentals YES :)fer:eslz‘:]eguz)j(zgtntsoe;i;?ici)r:]cit:]r;ﬁ(iisiggneqr:::\ll::;itah.and paid to a Pennsylvania based vendor, company, or
145-04 Police/Firemen/Watchmen | YES If working in Pennsylvania and subject to Pennsylvania tax.

145-06 Set Security YES If working in Pennsylvania and subject to Pennsylvania tax.

145-08 Scouting YES If working in Pennsylvania and subject to Pennsylvania tax.

145-10 Travel Fares YES

145-12 Airfare Rates YES

145-14 Hotels YES
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145-16 Per Diems YES
145-18 Meals YES
145-20 Extras Catering YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
145-22 Office Production YES If related expenses are |nc_urre<_j in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
145-24 Catering Assistants YES If working in Pennsylvania and subject to Pennsylvania tax.
145-26 Entertainment/Gratuities | YES If related expenses are incurred in Pennsylvania and included in the original budget.
145-28 Film Shipping YES
145-30 Shipping Negative YES
145-32 Ba_ggz_ige/Equment YES
Shipping
145-34 Mileage and Parking YES
145-36 Location Restoration YES If related expenses are |ngurrefj in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
145-38 Purchases YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
145-40 ggﬁsrf:r?tp“es & YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
145-42 Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
145-44 Office Space YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
145-46 Utilities YES If related expenses are mcyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
145-48 Cleaning YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
145-50 Art Dept Office YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
Set Dec/Props If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
145-52 YES ) S
Warehouse person subject to taxation in this Commonwealth.
145-54 Construction Mill YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
145-56 Telephone/Postage YES If related expenses are mc_urre(_i in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
145-58 Install Phone Systems YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
145-60 Phone Charges YES If related expenses are |nc_urre(_1 in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
145-62 Cell Charges YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
145-64 Office Equipment Rental | YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
145-99 Fringes YES
147-00 VIDEO TAPE
147-02 Supervision YES If working in Pennsylvania and subject to Pennsylvania tax.
147-04 Technical Director YES If working in Pennsylvania and subject to Pennsylvania tax.
147-06 Video Operator YES If working in Pennsylvania and subject to Pennsylvania tax.
147-08 Video Recordist YES If working in Pennsylvania and subject to Pennsylvania tax.

PAGE 11
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147-10 Additional labor YES If working in Pennsylvania and subject to Pennsylvania tax.
147-12 Purchases YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
147-14 Supplies YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
147-16 Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
147-18 Video Assist Package YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
147-22 Video Transfers YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
147-24 Video Editing YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
147-26 Video Contact YES If related expenses are |ngurrefj in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
147-99 Fringes YES
149-00 TRANSPORTATION
149-02 Trans;_)ortatlon YES If working in Pennsylvania and subject to Pennsylvania tax.
Coordinator
149-04 Captains YES If working in Pennsylvania and subject to Pennsylvania tax.
149-06 Studio Drivers YES If working in Pennsylvania and subject to Pennsylvania tax.
149-08 Location Drivers YES If working in Pennsylvania and subject to Pennsylvania tax.
149-10 Loss and Damage YES If related expenses are |nc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
149-12 Repairs/Maintenance YES If related expenses are mcyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
149-14 Box Rental YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
149-16 Car Wash YES If related expenses are |nc_urre(_1 in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
149-18 Pickup Service YES If transportation is to or from a Pennsylvania train station, bus depot, or airport.
149-20 Taxis YES If transportation is to or from a Pennsylvania train station, bus depot, or airport.
149-22 Car Pickups YES If related expenses are |nc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
149-24 Gas and Oil YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
149-26 Genny Gas & Oil YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
149-28 Office Production YES If related expenses are |ngurrefj in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
149-30 Tolls and Road Permits YES
149-32 Purchases YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
149-34 Honey Wagon Supplies | YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
149-36 Studio Vehicles YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
Production Trucks & If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
149-38 - YES
Vehicles Commonwealth.
149-40 Location Vehicles YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
149-42 Cranes YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.




FILM9 (10-15)

FILM TAX CREDIT QUALIFYING AND NON-QUALIFYING EXPENDITURES

PAGE 13

Coding Category Allowable Comments
149-44 Insert Car YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
149-46 Camera Cars YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
149-99 Fringes YES
PRODUCTION FILM
151-00 & LAB
151-02 Raw Stock YES
151-04 Steadicam YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
151-06 Negative Develop YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
151-08 Develop (90%) YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
151-10 Positive Printing YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
151-12 1/4" Sound Tape YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
151-14 Sound Transfers YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
151-16 Video Cassette Dailies YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
151-18 Telecine Transfers YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
Polaroid - All If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
151-20 YES ) L
Departments person subject to taxation in this Commonwealth.
153-00 TESTS
153-02 Talent YES If working in Pennsylvania and subject to Pennsylvania tax.
153-04 Labor YES If working in Pennsylvania and subject to Pennsylvania tax.
153-06 Purchases YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
153-08 Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
. If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
153-10 Film YES ) L
person subject to taxation in this Commonwealth.
153-99 Fringes YES
155-00 FACILITY EXPENSES
155-02 Studio Telephone YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
155-04 Studio Phone Charges YES If related expenses are |ncgrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
155-06 Post Phone Charges YES If related expenses are |nc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
155-08 Postage and Messengers | YES If related expenses are mgurrefj in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
155.10 | Studio YES If shipped within the state of Pennsylvania
Shipping/Messengers ’
155-12 Outside Facility YES If related expenses are |nc_urre(_1 in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
Stage Use / Licensing If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
155-14 YES ) S
Agreement person subject to taxation in this Commonwealth.
Stage Includes If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
155-16 : YES ) L
Power/Security person subject to taxation in this Commonwealth.
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155-18 Prep/Strike YES If related expenses are |ngurre<}! in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

155-20 Shoot YES If related expenses are |nc_urre(_1 in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

155-22 Power YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

155-24 Backlot Rental YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.

155-26 Dressing Room Rental YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.

155-28 Parking Space Rental YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.

155-30 Prep - Parking YES If related expenses are |nc_urre(_1 in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

155-32 Shoot - Parking YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

155-34 Other Studio Facilities YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

Studio Personnel If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
155-36 YES ) L
Charges person subject to taxation in this Commonwealth.

155-38 Dumpsters, Cleaning YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

156-00 AUDIENCE RELATIONS

156-02 Audience YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

156-04 Talent YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

156-06 Bleachers/Drapes YES If related expenses are mcyrre(_i in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

156-08 Food/Drink YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

156-10 Transport YES If related expenses are |nc_urre(_i in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

156-99 Fringes YES

157-00 SECOND UNIT

157-02 Second Unit Director YES If working in Pennsylvania and subject to Pennsylvania tax.

157-04 Cast Talent YES If working in Pennsylvania and subject to Pennsylvania tax.

157-06 Production Staff YES If working in Pennsylvania and subject to Pennsylvania tax.

157-08 Camera YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

157-10 Art Department YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

157-12 Construction YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

157-14 Special Effects YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

157-16 Set Operations YES If related expenses are |nc_urre(_1 in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

157-18 Electrical YES If related expenses are |ngurre(_1 in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

157-20 Set Dressing YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
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157-22 Props YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

157-24 Pic Vehicles and Animals | YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

157-26 Extras YES If working in Pennsylvania and subject to Pennsylvania tax.

157-28 Wardrobe YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

157-30 Makeup and Hair YES If related expenses are |ngurre<}! in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

157-32 Sound YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

157-34 Locations YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

157-36 Video Tape YES If related expenses are |nc_urre(_1 in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

157-38 Transportation YES

157-40 Raw Stock/Develop YES

157-42 Post Prod Labor YES If working in Pennsylvania and subject to Pennsylvania tax.

157-99 Fringes YES

159-00 SPECIAL UNIT

159-02 Talent YES If working in Pennsylvania and subject to Pennsylvania tax.

159-04 Staff YES If working in Pennsylvania and subject to Pennsylvania tax.

159-06 Labor YES If working in Pennsylvania and subject to Pennsylvania tax.

159-08 Transportation YES

159-10 Contract YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

159-12 Locations YES If related expenses are |ngurre(_1 in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

159-14 Raw Stock/Develop YES If related expenses are |nqurre(_i in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

159-16 Purchases YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.

159-18 Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.

159-20 Miscellaneous Expense | YES If related expenses are |nc_urre(_1 in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

159-99 Fringes YES

FRINGES-SHOOTING
163-00 | pERIOD
Pension Plan & Health

163-02 and Welfare YES

163-04 Employer Taxes YES

163-06 Local Hire Fringes YES

163-08 Payroll Handling YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

163-10 Retroactive Pay YES If related expenses are mgurrefj in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
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163-11 Accru_ed Holiday & YES If related expenses are inc_urrec_j in Pennsylvania and paid to a Pennsylvania based vendor, company, or
Vacation person subject to taxation in this Commonwealth.
163-12 FICA YES
163-13 Workmen's Comp YES
163-14 Union Dues YES
163-15 Medicare & Medicaid YES
e ]
165-00 EDITING & PROJECTION
165-08 Film Editor YES If working in Pennsylvania and subject to Pennsylvania tax.
165-10 Assistant Film Editors YES If working in Pennsylvania and subject to Pennsylvania tax.
165-12 Conforming YES :)ferreslﬁt]egui?zgtn;e;i:ici)r:]c;r:ﬁ?siggneqszxggli;.and paid to a Pennsylvania based vendor, company, or
165-14 Post Prod Supervisor YES If working in Pennsylvania and subject to Pennsylvania tax.
165-16 Projectionist YES If working in Pennsylvania and subject to Pennsylvania tax.
165-18 Coding and Misc Editorial | YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
165-20 Coding Equipment YES Icf:g:qr:qr;isvfed;:tehhted from or through a Pennsylvania resident or an entity subject to taxation in this
165-22 Sound Effects Editing YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
165-24 ADR Editing YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
165-26 Production Assistant YES If working in Pennsylvania and subject to Pennsylvania tax.
165-28 Negative Cutting YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
165-30 Music Editors YES If working in Pennsylvania and subject to Pennsylvania tax.
165-32 Post Ship YES If shipped within the state of Pennsylvania.
165-33 Local Messenger YES If working in Pennsylvania and subject to Pennsylvania tax.
165-34 Travel YES
Living YES If related expenses are incurred in Pennsylvania.
165-35 Meals YES If related expenses are incurred in Pennsylvania.
165-36 Continuity Expenses YES I;erfslca’;ecsiue{));g;n;e;)a(:;(i}r;c;r:ﬁ?siggrirr:\:ryl/\ll\\llsgliti.and paid to a Pennsylvania based vendor, company, or
165-38 Purchases YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
165-40 Expendables YES I;erfslz;ecsiui);gstntsoetsa)a(;ci)r;c;r;ﬁ?siggzw::\l}\\llsglitahénd paid to a Pennsylvania based vendor, company, or
165-42 Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
165-44 Editorial Room Rentals YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
165-46 Editors' KEM/Equipment | YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
165-48 Bins, Sync, Racks YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
165-50 Lightworks System YES gg;ﬁrgiﬁasaflzgw a Pennsylvania based vendor, company, or person subject to taxation in this
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165-52 Equip, Deliver/Pickup YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
165-54 Sound Editors' Room YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
165-56 Music Editors' Room YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
165-58 Other Equip. YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
165-99 Fringes YES
167-00 MUSIC
They can be counted as eligible expenses ONLY if they are PA expenses, and therefore help the
production to make their 60% spend test and then receive the 25% credit on them too, however, if they are
167-02 Clearances YES e ) . .
NOT PA expenses, they are eliminated entirely from the equation (so they don't prevent company from
making 60% spend).
167-04 Writers YES If working in Pennsylvania and subject to Pennsylvania tax.
167-06 Composers YES If working in Pennsylvania and subject to Pennsylvania tax.
167-08 Supervisor YES If working in Pennsylvania and subject to Pennsylvania tax.
167-10 Arrangers YES If working in Pennsylvania and subject to Pennsylvania tax.
167-12 Copyists YES If working in Pennsylvania and subject to Pennsylvania tax.
167-14 Pre-Score Musicians YES If working in Pennsylvania and subject to Pennsylvania tax.
167-16 Underscore Musicians YES If working in Pennsylvania and subject to Pennsylvania tax.
167-18 Star Vocalist YES If working in Pennsylvania and subject to Pennsylvania tax.
167-20 Vocalists YES If working in Pennsylvania and subject to Pennsylvania tax.
167-22 Music Editing YES If working in Pennsylvania and subject to Pennsylvania tax.
167-24 Travel Expenses YES
Living Expenses / YES If related expenses are incurred in Pennsylvania.
Allowance
167-25 Meals YES If related expenses are incurred in Pennsylvania.
167-26 Purchases YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
167-28 Cassettes YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
167-30 Rental and Cartage YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
167-99 Fringes YES
SOUND
169-00 | posT PRODUCTION)
169-02 Dubbing Stage YES If related expenses are |nc_urre(_1 in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
169-04 Temp Dub YES If related expenses are |nc_urre(_1 in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
169-06 Pre Dub YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
169-08 Final Dub YES If related expenses are |ncprreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
169-10 Post Preview/Session YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
169-12 Foreign Mu/Fx YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
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If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or

169-14 DTS YES ) S
person subject to taxation in this Commonwealth.

169-18 ADR Stage YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

169-20 Foley Efx Recording YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

169-22 Walkers YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

169-24 Video Transfer YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

169-26 Tape Transfer YES If related expenses are |nc_urre(_1 in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

169-28 Dubbing YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

169-30 Travel YES

169-31 Living Expenses YES If related expenses are incurred in Pennsylvania.

169-32 Purchases YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.

169-34 Equipment Rental YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.

169-36 Dolby Cards YES

169-38 DTS Fee YES

169-40 License Fee YES

169-42 Dolby License YES

169-44 DTS License YES

169-46 SDDS License YES

169-48 Close Captioning YES

169-99 Fringes YES

171 -00 FILM & STOCK SHOTS

171-02 Film Leader YES If working in Pennsylvania and subject to Pennsylvania tax.

171-04 Stock Shot Purchase YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.

171-06 Stock Shots Labor YES If working in Pennsylvania and subject to Pennsylvania tax.

Stock Shots Film & If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
171-08 YES . L
Process person subject to taxation in this Commonwealth.

171-10 Reprints YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

171-12 Lab Special Handling YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.

171-14 Video Cassettes/Tape YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.

171-16 Reversal Dupes YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.

171-18 Tape Purchase YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.

171-20 Optical Sound Track YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
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171-22 Reference Print YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
171-24 Protection Dupes YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
171-26 Composite Print YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
171-28 Laboratory Overtime YES If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
y person subject to taxation in this Commonwealth.
171-30 Negative Splicing YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
171-32 Answer Prints YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
171-34 Check Print YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
171-36 Interpositive YES If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
P person subject to taxation in this Commonwealth.
. If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
171-38 Protection Master-YCM | YES person subject to taxation in this Commonwealth.
171-40 Master Positive/YCM YES If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
173-00 VISUAL EFFECTS
173-02 Visual Effects Supervisor | YES If working in Pennsylvania and subject to Pennsylvania tax.
173-04 Miniatures YES If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
173-06 Wire Removal YES If performed by a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
173-08 Mattes YES If purchased/rented from or through a Pennsylvania resident or an entity subject to taxation in this
Commonwealth.
173-10 Purchases YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
173-12 Misc Expenses YES If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
P person subject to taxation in this Commonwealth.
173-99 Fringes YES
TITLES, OPTICALS,
175-00 1 NsERTS
: . ) If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
175-02 Main & End Titles YES person subject to taxation in this Commonwealth.
175-04 Title Designer YES If working in Pennsylvania and subject to Pennsylvania tax.
175-06 Obtical Effects YES If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
P person subject to taxation in this Commonwealth.
175-08 Inserts YES If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
175-10 Trademarks and Ratin YES If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
9 person subject to taxation in this Commonwealth.
. If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
17512 Optical Development YES person subject to taxation in this Commonwealth.
175-99 Fringes YES
FRINGES - POST
179-00 | propUCTION
Pension Plan & Health
179-02 and Welfare YES
179-04 Employer Taxes YES
179-06 Local Hire Fringes YES
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Coding Category Allowable Comments

If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or

179-08 Payroll Handling YES person subject to taxation in this Commonwealth.

179-10 Retroactive Pay YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.

181-00 INSURANCE

181-02 Cast Insurance YES If purchased through a Pennsylvania based insurance agent.
181-04 Negative Insurance YES If purchased through a Pennsylvania based insurance agent.
181-06 Deductibles YES If purchased through a Pennsylvania based insurance agent.
181-08 Marine and Aircraft YES If purchased through a Pennsylvania based insurance agent.

181-10 Mlscellaneous-sugh as YES If purchased through a Pennsylvania based insurance agent.
errors and Omissions

181-11 Deductibles YES If purchased through a Pennsylvania based insurance agent.

183-00 UNIT PUBLICITY

183-02 Unit Publicist YES If working in Pennsylvania and subject to Pennsylvania tax.
183-04 Publicity Contract YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
183-06 Outside Photographer YES If working in Pennsylvania and subject to Pennsylvania tax.
Stills Film and If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
183-08 . YES ) N
Processing for Shoot person subject to taxation in this Commonwealth.
156-99 Fringes YES

185-00 PRODUCT PLACEMENT

Product Placement If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
185-02 . YES ) S
Credits person subject to taxation in this Commonwealth.

187-00 GENERAL EXPENSES

187-02 MPAA Seal YES

If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or

187-04 Work Order Transfers YES person subject to taxation in this Commonwealth.

If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or

187-06 Legal Fees YES person subject to taxation in this Commonwealth.

187-08 Bank/Exchange Costs NO

Certified Public If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
187-09 YES ) L
Accountant person subject to taxation in this Commonwealth.
187-10 Professional Fees YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
187-12 Studio Entertainment YES If related expenses are incurred in Pennsylvania and included in the original budget.

187-14 Outside Bank Interest NO

187-16 Preview Expenses NO
187-18 Previews NO If related expenses are incurred in Pennsylvania and included in the original budget.
187-20 Office Purchases YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.

187-22 Computers and Software | YES If purchased from a Pennsylvania based vendor, company, or person subject to taxation in this Commonwealth.
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187-24 Office Space Rental YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
187-26 Post Office & Shipping YES
187-28 Office Equipment Rental | YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
187-30 Post Office Equipment YES If rented from or through a Pennsylvania resident or an entity subject to taxation in this Commonwealth.
187-32 Miscellaneous YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
187-34 OSHA Safety YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
187-36 Wrap Party YES If related expenses are incurred in Pennsylvania.
187-37 Accounting Fees YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
189-00 FRINGES - OTHER
Pension Plan & Health If related expenses are incurred in Pennsylvania and paid to a Pennsylvania based vendor, company, or
189-02 YES ) S
and Welfare person subject to taxation in this Commonwealth.
189-04 Employer Taxes YES If related expenses are |ncyrreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
189-06 Local Hire Fringes YES If related expenses are |nc_urre(_1 in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
189-08 Payroll Handling YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
189-09 Per Diem YES If related expenses are mc_urreq in Pennsylvania and paid to a Pennsylvania based vendor, company, or
person subject to taxation in this Commonwealth.
191-00 INSURANCE
191-02 Cast YES If purchased through a Pennsylvania based insurance agent.
191-04 Negative YES If purchased through a Pennsylvania based insurance agent.
191-06 Extra Expenses YES If purchased through a Pennsylvania based insurance agent.
191-08 Marine, Aircraft Etc. YES If purchased through a Pennsylvania based insurance agent.
193-00 COMPLETION BOND YES If purchased through a Pennsylvania based company.
195-00 CONTINGENCY YES If related expenses are |r_1curred in P_enn_sylv_ama and paid to a Pennsylvania based vendor,
company, or person subject to taxation in this Commonwealth.
MARKETING AND
197-00 ADVERTISING NO

See attached Q&A for further clarification.
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Q & A - CLARIFICATIONS

Q. Is there a limit on salaries and wages?

A. All salaries and wages earned in PA if such amounts are subject to PA taxation are eligible expenses; however, there is a cap of
$15 million in aggregate above the line payment for salary of a principal actor, whether paid directly to or through a loan-out company.
Salaries and wages does not include items such as reimbursement for expenses or fringe benefits.

Q. What is the definition of PA Based?
A. Applicants need to register to do business in PA by going to the Department of State website and completing a certificate of authority
and docketing statement. Refer to Section VII of the Film Tax Credit Guidelines.

Q. If a per diem is paid based on federally approved rates or less than those rates instead of the production reimbursing for
meals, etc., does the per diem qualify?
A. Yes the per diem qualifies; however, receipts must be retained in the event of an audit.

Q. If a “living allowance” is paid instead of the production company paying the hotel bills, etc., does this qualify?
A. Aliving allowance qualifies and must be reported as taxable income to the loan-out company or the individual.

Q. Will loan-out companies be required to have a physical office in PA?
A. Loan-out companies need to be registered to do business PA; however, they do not need to have a physical office in PA.

Q. If payments for kit rentals and equipment rentals are made to a PA vendor or individual, but they do not collect PA sales
and use tax, does the expense qualify?

A. No. The PA vendor or individual that holds a valid sales use license must collect sales tax on taxable items or the individual and/or
company will need to pay the use tax in order to qualify as an eligible expense.

Q. Are rentals from people that are not in the business of renting eligible expenses? For instance, an individual owns a
classic car that the production company wants to use for a day. The individual does not ever rent his car out, but agrees to
for the film.

A. This is not an eligible expense since the individual is not in the business of renting vehicles.

Q. Does all forms of travel qualify?
A. Travel expenses for actors and crew are eligible expenses to and from and within PA.

Q. Do costs related to companies such as spouses, children, nannies, trainers, assistants, etc., qualify?
A. No; however, if a trainer is being paid through a loan-out company that qualifies as an eligible expense.

Q. Do payments made to a non US citizen hired as talent and paid by a payroll company eligible expenses?
A. Only if local tax is paid according to the rules for non US citizens working in PA.

Q. Are wages considered subject to taxation to PA if paid to a resident of a reciprocal state?
A. Yes, if there is a PA state tax withheld. Reciprocal states to PA include: Indiana, Maryland, New Jersey, Ohio, Virginia
and West Virginia.

Q. Unit publicity expenses can qualify according to the chart of account. Are these not considered marketing and
advertising expenses?
A. Yes. Unit publicity and Still photographer are consider part of the crew and will be on the ground working.

Q. The film production company rents or purchases products, items, goods, services or supplies from an out-of-state
vendor, do these expenses qualify?
A. These rentals or purchases are not qualified Pennsylvania production expenditures.

For an expense to be considered a qualified Pennsylvania production expenditure and count toward qualified production expense
calculation, the rental or purchase of products, items, goods, services or supplies must be from a Pennsylvania-based company which
is defined in the guidelines as:

1. registered to do business in Pennsylvania

2. regularly engaged in the business that provides the products, items, goods, services or supplies.

3. maintains inventory, products, items, goods, services and supplies in Pennsylvania.

4. currently maintains and has maintained operations throughout the twelve month period preceding the commencement of the
production; inventory, products, items, goods, services and supplies in Pennsylvania.
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Q: What happens if a Pennsylvania-based company does not have a 3-D camera, what do we do?
A: If a film production company needs an item for production and it is not available from a Pennsylvania-based company listed below
are the following options:

1. Does not count towards the qualified Pennsylvania production expenditures.

2. Obtain three (3) quotes from vendors that are in this business of providing the type of item in question which indicate that the
vendor does not have the item. The quote should include: the name of the vendor and contact information including name of
individual contacted, the date and time. This information must be supplied along with receipts for the expenditure to be considered
a qualified Pennsylvania production expenditure.

BOX RENTALS

Q: Must the film production company renting the box be charged sales tax in order for the box rental to qualify as a qualified
Pennsylvania production expenditure for the incentive?

Q: Can the film production company pay a use tax on the box rental if no sales tax is charged and count towards a qualified
Pennsylvania production expenditure?

The film production company hires the make-up artist. The artist is paid more if he/she supplies his/her own make-up. The make-up
artist is using the make-up to perform his/her nontaxable service and there is no transfer of make-up to the film production company. In
this example the artist is required to pay sales or use tax on his/her purchase of the make-up used in performing the nontaxable
service. The artist would build that cost of the sales tax paid into the price he/she is paid. In this example there is no use tax to be
claimed by the film production company, it is built into the amount paid to the artist.

If the artist bills the film production company for the make-up used separately from the artist’s services then the artist may purchase the
make-up tax free and should bill the film production company sales tax on the sale of the make-up. If this is the case and the artist does
not charge sale tax, then the film production company may accrue and pay use tax directly to Pennsylvania Department of Revenue.

TRAVEL EXPENSES

Example: Flight — Fly from California to New York and then onto Pennsylvania. The only portion of the flight expense that will qualify
as qualified Pennsylvania production expenditures is the flight from New York to Pennsylvania.

Example: Train — Take a train from North Carolina to Pennsylvania with an overnight stop in Virginia. Get back on the train in Virginia
and travel to Pennsylvania. The only portion of the expenses that counts toward qualified Pennsylvania production expenditures is the
train ride from Virginia to Pennsylvania.

ONLINE PURCHASE

Q: Can an online purchase be considered a qualified Pennsylvania production expenditure?
A: Yes, an online purchase can be considered a qualified Pennsylvania production expenditure, if the vendor charges Pennsylvania
sales tax or the production pays a Pennsylvania use tax on the online purchase.

Form 1099

Q: Do 1099 non-employee payments to non-residents qualify as “compensation paid to individual on which the tax imposed
by Article lll will be paid or accrued”?
A: Yes. If the compensation was paid they are able to show the PA tax was remitted.



