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Section | — Introduction

A. Statement of Purpose

The First Industries Loan Guarantee Program (the “program”) provides loan guarantees to
organizations and for-profit business enterprises to undertake projects relating to the prom
development of agriculture and tourism within Pennsylvania. The program is administe
Commonwealth Financing Authority (“CFA”) and by the Department of Communi
Development (“DCED”).

B. Eligible Activities
Agriculture — Agriculture and agriculture-related projects include a

1. Production agriculture, which is the production of farm commo
include: agricultural, horticultural, aquacultural, vegetable, fruit a

forest products.
2. Agribusiness (for example, food processing).
The sale of farm commodities at wholesal

ermarkets located in underserved areas.
rimarily selling groceries, produce,

4. The sale of farm commodities at retail by u
Supermarkets are retail stores operated on a s
meat, baked goods and dairy products. Conv
area is defined as a low or mod inco

than 50% living in a low income census tract

or other area demonstr i nt access limitations due to travel distance as determined by
the CFA.

Farmers’ markets.
6. Energy-related activities i i ction agriculture or agribusiness.

ment practices related to agricultural waste, waste products and

d businesses in close geographic proximity to a Pennsylvania destination site or part of the
arketing effort that targets a Pennsylvania destination site.

Businesses that develop and market travel packages for the purpose of bringing out of state visitors into
ennsylvania to enjoy attractions and stay in overnight, paid accommodations.

Public/private partnerships formed to enhance or optimize the use of commonwealth owned resources
such as state-owned parks, state game lands, and museums.

Tourism related activities or events that promote overnight visits in Pennsylvania.

6. Other projects or activities as determined by the CFA.
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Section Il — Loan Guarantees

A. Eligible Applicants

An eligible applicant for a loan guarantee may be a for-profit business enterprise (including
limited liability company, sole proprietor, cooperative or partnership), or a non-profit org
engaged in tourism-related or agriculture-related activities as defined by these guideli
loan from a commercial lending institution or a community development financial insti

behalf of a borrower. A lending institution enrolled in the program may sub
of a loan for the asset financing needs of an agriculture-related organizati

Industries loan guarantees is limited to projects in which the comm
commonwealth is not providing matching financing to the loan the

B. Enrollment of Lending Institutions

loan association or farm credit system institution u 1971 (Public Law 92-181, 85
STAT. 583) which has a satisfactory rating fro engaged in commercial
lending activities, and which operates at least ranch for deposit gathering and lending
located within the commonwealth. A farm credit
as a commercial lending institution.

A community development financia ituti i ccordance with the Community Development
Banking and Financial Institutions Act

Lending institutions that
the submission of any |
submit a request for en i ntains the following information:

1.

2 son who will serve as the point of contact for the lending
rantee applications.

3. activities presently engaged in by the lending institution that involve

or agriculture-related projects or tourism or tourism-related projects and how the institution
use the loan guarantee program to supplement or expand those lending activities.

ould be sent to:

stries Loan Guarantee Program
ommonwealth Financing Authority
Commonwealth Keystone Building

400 North Street, 4th Floor

arrisburg, PA 17120-0225



First Industries Loan Guarantee Program Guidelines
12/20/2016

If the information provided is satisfactory to the CFA, the lending institution may be enrolled for the loan
guarantee program. Upon accepting a lending institution for enrollment, the CFA will execute a master
guarantee agreement in favor of the lending institution. At a minimum, the master guarantee agreement will
provide for the following:

1. The procedure for the submission of a claim for payment by the lending institution. The

a payment under the master guarantee agreement.

2. Arequirement that the lending institution refund to the CFA a percentage o
the institution after a payment has been made under the master guarante

3. Periodic reporting by the lending institution regarding itself and th
certificates have been issued.

C. Application Process

To apply for a guarantee, the applicant must submit an a
following information:

1. The name and address of the applicant. If the ap
the borrower.

2. If the borrower is an individual or a for-pro i e of business the borrower conducts, the
incipals of the borrower. If the borrower

3. A description of th
impact to the com
the total project co
retained/created, if

t municipality as a result of the project, a detailed statement of
n prime farmland, and the estimated number of jobs to be

ired for the loan which is the proposed subject of the guarantee. A copy of the
mmitment letter and/or term sheet must be included.

e borrower’s last two years of financial statements prepared or reported on by an
ertified public accountant.

¢ loan guarantee being requested.

nt is a lending institution that is not enrolled with the CFA, the applicant must submit all of
e information required for enrollment, as specified in Section [V.B. above.

ny other information required by the board.
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D. Application Evaluation

The CFA shall review the application to determine all of the following:

1. That the project is a tourism or tourism-related project or an agriculture or agriculture-related project
and at least $500,000 of private funds will be invested in the project.

2. That the value of the proposed collateral for the loan is sufficient to cover the full a

1. Agriculture

a. The project will demonstrate a significant economic impact to the
municipality in which it will be located, and it will enhance the
the commonwealth.

b. The project is ready to proceed.

c. The project will positively impact economic conditions in an
the commonwealth.

d. The project will leverage significant local matc

e. The project demonstrates partnerships be i ions and public sector and/or
non-profit organizations.

f.  The project adheres to sound land use

g. The project requires public financial assist ard or to be competitive with similar
projects in the region.

h. The project is working in con i ms promoting urban and rural supermarket
development, includi d to, the Fresh'Food Financing Initiative.

2. Tourism

a. The project wil
in which it wil

omic impact to the commonwealth or the host municipality
| enhance the tourism industry within the commonwealth.

ect is ready to proceed.

The project will positively impact economic conditions in an economically distressed area of
the commonwealth.

The project will leverage significant local matching funds.
j- The project adheres to sound land use principles.

k. The project requires public financial assistance to move forward or to be competitive with similar
projects in the region.
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E. Award and Issuance of Guarantee Certificates

Upon being satisfied that all requirements have been met, the CFA may approve the loan guarantee. The total
amount of the guarantee may not exceed 50% of the outstanding principal amount of the lending institution
loan or $2,500,000 at any point in time, whichever is less. For agricultural projects only: A guarantee of
51% to 90% of the principal amount of the loan may be awarded by the board. The guarantee
to a one-time fee of 2% of the amount of the loan multplied by the percentage of the guara

If the loan is made by an enrolled lending institution, the CFA will issue a guarantee ce
terms and conditions of the master guarantee agreement already executed in favor of the

cate subject to t
ing institution.

If the loan is made by a lending institution not enrolled with the CFA, the CFA
guarantee agreement with the lending institution, in form and substance as de
then issue a guarantee certificate for the specific loan. Following executio
the lending institution will be considered to be enrolled in the program

A. Application Forms

Applicants fwill use the on-line DCED Electronic
submitted online by accessing dced. .us. One copy of the supplemental

or, if in electronic format, the supplemental

this program unless the applicant certifies to the CFA or DCED
ployee or against any person seeking employment by reason of

D. Guideline Provisions

The First Industries Guarantee Loan Program Guideline provisions may be modified or waived by the CFA
unless otherwise required by law.
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Section IV — Program Inquiries

Program inquiries should be directed to:

The First Industries Guarantee Loan Program
Commonwealth Financing Authority
Commonwealth Keystone Building

400 North Street, 4th Floor

Harrisburg, PA 17120-0225

(717) 783-1109
E-mail: ra-dced-cpf@pa.gov

These guidelines can also be accessed online at dced.pa.gov.
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APPENDIX |

SUPPLEMENTAL INFORMATION

First Industries Loan Guarantee Program

GENERAL INFORMATION

1. NAME OF LENDING INSTITUTION:

2. LENDER ID #: 3. LENDER LOAN #:

4. DATE LOAN DOCUMENTS ENTERED INTO: 5. DATE OF RESERVATION REQUEST (IF APF

6. NAME & ADDRESS OF BORROWER

7B. NAMES AND ADDRESS OF PRINCIPALS (INCLUDE INDIVIDUALS HAVING A 20% OR(GREAT!

8A. IF THE BORROWER IS A NON-PROFIT OR!

8B. NAMES AND ADDRESSES OF

9. TOTAL LOAN A NT: 10. THE AMOUNT OF THE LOAN GUARANTEE REQUESTED:

11A. LOAN TYPE: . ) ) ) . . ) " . . .
(Minority Businesses are those owned by African Americans, Hispanic Americans, Native Americans, Asian Americans,

Minority Business:[ ] Yes [ ]| No Alaskans and Pacific Islanders [This designation does not include women-owned businesses])
11B. TERM LOAN: 11C. OTHER:
Term Loan:[| Yes [ ] No # of months:

12. ADDITIONAL AMOUNT (IF ANY) OF CONTEMPORANEOUS LENDING BY LENDER TO BORROWER:
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13. Attach a copy of borrower’s last two years of financial statements prepared or reported on by an independent certified public accountant.

14. Attach a description of all sources of financing for the project, including terms, conditions, and collateral or other security required for the loan
which is the proposed subject of the guarantee. A copy of the lending institution’s commitment letter and/or term sheet must be included.

For Tourism Projects, also include:
Exhibit A: A description of the project to be funded by the loan, including a statement of the tourism activity to be undertake

Exhibit B: An additional description of the project which discusses one or more of the following (if applicable)

heritage of neighborhoods, communities, or regions of the commonwealth; (e) how the
readiness of the project to proceed; (g) how the project will positively impact economi
commonwealth; (h) how the project will leverage significant local matching funds; (i)
and/or (j) why the project requires public financial assistance to move forward or t

For Agriculture Projects, also include:

Exhibit A: A description of the project to be funded by the loan, including a statement of the antic ct to the commonwealth and
, if any, on prime farmland.

Exhibit B: An additional description of the project which discusses one or
proceed; (b) how the project will positively impact economic co
(c) how the project will leverage significant local matching funds;
corporations and public sector and/or non-profit organi
project requires public financial assistance to move forw: itive with similar projects in the region; and/or (g) if the project
is working in conjunction with other programs promoting urb: arket development, including, but not limited to, the Fresh
Food Financing Initiative.

): (a) the readiness of the project to
essed area of the commonwealth;
tes partnerships between private sector

If lending institution is not e the CFA,

t as specified in the

nding institution must submit all of the information required
dustries Guidelines and on Appendix I.

ED LOAN OFFICER/I INDUSTRIES PARTICIPATING LENDING INSTITUTION

1. AUTHORIZED SIGNATURE:

2. PRINTED NAME:

3. TITLE: 4. DATE:






